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THE ECONOMIC IMPACT OF GLOBALIZATION
ON DEVELOPING COUNTRIES

PROF. GALLAL ELMALLAH"

Abstract

This study investigates the economic impact of
globalization on developing countries. It showed that globalization
would have two types of effects: direct and indirect. The former
would result from the required economic adjustment measures be
undertaken by the developing countries if they are to be
participants in the world trade. The later would be attributed to the
structural changes that are recently undertaken by the developed
countries and which are expected to change the pattern of
relationship between the developed and developing countries from
the present cooperation and technical assistance to competition for
markets and investments in the future. Globalization would be in
favor of few developing countries particularly in west-east Asia
and in Latin America.

The study showed also that many countries still practice
indirect protection and discrimination in world trade.

To achieve more benefits and to be in a better position to
solve several problems of globalization such as increasing
unemployment and increasing competitiveness, the developing

countries are required to coordinate their policies.

*
Dept. Agricultural Economics and Extension, King Fisal University, Al-Ahsa — Saudi Arabia.
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