s gl sl 5L

el | el od| (el oo ikl il ol SR

e=dad J1 pold (o @Il .o

gl sl Lros guae

,.CZ.LUMZ\.«Jgi 33 gl

Byagacall SLatd¥) Luaand e usbeal| (g gindl oLl Lauia 43,
(G it | G | | (3 Gl il
AV siign £ — Y 3alsll AV EYA oWl galea VA — VT synall I
ookl 2 L ugd Ul 35 pa

I_,JL.J r.,'..-:.'n L ¥}

ST




aud gmadlasiall 45 0.l

AT, Sl ol 15055
AN PP RS L8 | PN PAg—

Olagimt! Jouto>
£ - oeveeeeeeseessssseee s sss s se s se RS s s RS eesesres vdedde .
O et 1Al pal) adlagll Ao (malidl aggae 2.
A e, 1448 pual| 3lagd) e el Oy jus 2.1
Y e, T4 uatf adlagh e (nelid plgai 2.2,
VY 4Byl ailaghl e (nelid) Oy jee 2.3
1).....:Safety net aelionedd GLo¥W! ASd Blad awgd :Jo¥1 5 52l .Y ¥)
Jr @l lall mslg (o jla) g () A londl 1 (AL H ) LYY
VY oo AT Bl ST (e (e agtl J1gei

Ao L ARyl Olad (4o (neagll dobes Il o LY VY
YT e e e e e e e ae e e a——eaaa—aaaraeeareeaartaeaateeaarreeaaaees iy C\;L&."Y‘ e

Ve e, 1Awdld | Olad (o (ieagl) dolos :@‘)'”JJ'.‘M B ¥

pobaialy I gLAGH 5l paiul ju5ad dced] :pualindl ) pdl L Y¥0

L SO AL OLay¥ I e il | (§aluaiBY | 290 )31 L1
VO s 12 pual) pladl) 2. 5 LasT g Adld | jhad 1 pualead! 5 pdf L Y¥
L 48 pual aSlagll e (nalid) judloms 2.4,
VO et :(Moral Hazard) 2jlet) 2 223l aeas  2.4.1.
Vs :adverse selection Glolatl Lo Y 2.4.2.
VY oo ad g1 B st 3.
Y e ALl 2 adilaghl (Ao (el (St 4,
2
Sa s Al ZShall 4y o Yiod . e ypal sleasiVl Loanm
= v — LER ' g vt '\ &



l_,JLqJ P"'I"""I" L T)

VBl at 2l e Crelild alkad aub gl SilylieWig adlgud) 4.1
¥ oo PR (LU ES TR RN
AR LA Lat 3yl dotaio 2 ASLal| Silol 31 £, Y

LI AS Lol 2 2 pual) adlagd) e Cpelidl HlT 4.2,
¥ oo el dolas 421
X0 e 2 juall pUadl e 258,00 553 4.2.2,
Byloid| Aodaie 2 Lgilal Ul clagll e ASlall Biclace . £ VY
Y Adlall

2 4ad gl Acdld) lkad —t ] A HEY e dpacdt 424

2 lgaba Aol g il pal) ailaghl e (el Oldia®e 4.3
Y e, Sg2ud! slatdy|

Y4 oo e pind Al 4301
X0 oo adluwitl aiedl 432,

Y O e ettt e et aaes QW}U‘MEZ\.@M‘ 5.




L5 prrdl Zy ] 3SLL
W ol
e TP [ T N
e T " ¥ {

..;'_'_A:'f’v';;, mgnal MUl 18 ylo

tdedde .\

ol A1sSY Abld) (LB 4alll Oloime asi I pladll S
LaLaidY Oley¥ Il (pe dea LU Zodidd! HUE dcwlis alatdY) Slellast)
Sl e 1) Lol ALt Bl Cillaluadl acs 1iagl - Apasbacadly ZaIUL1g
Wiy peg Loyl ydiwly gL 10s Aedlu e Dolamily "ALasH" Ayl s Yl
T.zsj Y peilinelt LaalatBY ) Aali Wiy Clelaall mids a3 Wiy aleia Y|
(o) A Londt 31335 (g elina ™1 Joud) Oilel 2019 AdLatt 3ylowid ) dataics Oldtat
Cada by N9 dga (e ALl LI Sleasl (e (agyatl Bucld acwsl
O AL pLadl aiay 1089 (g5 dga (ro Lgelgtls ylolintl olad (e ) i Y|
Bylang LAY (4o dojes alid¥ly cllall Aedid awgilly ald¥ Ol

LY s Comlad T AW alit
el dcwieg dadaid Yol g ) @lladl Jga (re STl gDl udg
21 guu Balondl AW SLUE (o I pLaGH dola gy 2 pall adlagh e
ol (e Aen Ll ol of I allaidt Ba1y) (e Gyl Oladi (e Ao L) Sl
G329l gl oy Ol G le Ll ;555 48 G2l Awblid) 3,
AR OLe¥I As Blat aewgi 98 Adpall adlagll o (nelidl delasl
AR e 2l8,30 ja3ady oneasl! les IMS e financial safety net
O Olawiell Ddslalt 5o Lastl aalgiy Al GLAED Slad (re 2 puall
uad) Ollaludl ds pgal (G312 1,58 Y Hould uelws oo pasdd I (29
die @ Sally Al 1Aa Sl s Joi Ay ¥l Buscill SLY eIl aaly

A3y @Vary ale 2" FDIC aipuatt adlagh e (ol duwioe” (ueculs




L5 prrdl Zy ] 3SLL
W ol
e TP [ T N
e T " ¥ {

..;'_'_A:'f’v';;, mgnal MUl 18 ylo

Oluwdag doladi sldd) Gl 1 Joudl due Juog (i Apid| 002 Ciawgs
LpY 0 ale 2 ATgs AV g Audpiall aSiagll Lo (nelilt

4@ pall adlagdl e Ceaid pygan Ae gl s ) 25)33‘ LNV, - W]
ASlell 2 Adyuall adlagdl e (nelild allaid u;uﬁm Lole bUa‘ =299
Bihasl e (nalidl pggie (lratiuly 2B)all (o Jo¥I it palidy S
LI o3t 350,09 cdd g judlmdll Lgd)laT (St jadlomtl 3yalg 431y peeg D@ pal
O SALDN ghadl pudy Lo (Jlanll 1s 20 adoud! oyl ol Sl
D> 2 2dpall adlagll Ao (reld) allad Gudad Zomgld 7 yide 48)gl
Ol 59 LU 5 W A ol 10a glig (S a9t ALais Y|

1aud pall adlagh e (nolit aggae .Y

AL e Ul SudaTl) aggall (e 2B pall ailagll e (nalidl jag alisn ¥
@) ALY 3800 Ladfg Mdde (Bl doles ABlugiwl Cuos (pe OISLialf
e el Wi (o 5oy . negid) Ms & Juoldlll 2ol Jyo (dicen
A, JaSE Ol sl e Gl (el e pgdy o et
2 e Gl sy Lgruan u8 G Huall (e (A1) Juo¥ les cnelid
Gl Dldl ois 2 . (el 450 )4l (ol @y adow dde (pa3ll a3l (s

(o9 dusm 1 (Ao (el e IS dwlai Ol
(relid) aso,a Lgd pgas ) OYL dacds Fiayg sddadid) Gllay @
BUad (580 OF Leld a1l Couald 1 )l md ¥ o) adIST Joaiy
1 oY el ool (el A5 ,i asaT O () Mol Hbaiil

Gl sl 2lgw ALT ALY Wl B A 1) dayd ads gf Aoyl coual




L5 prrdl Zy ] 3SLL
W ol
e TP [ T N
1t T " ¥ {

Af’V gt S aa e

" a) s’ Licals 3950 O 91 <11 (o 00 91 B2 g1 By 91 polic
lsd copad G HrBY! o) pilols (el Ayl (oS5 O (T
- oatt ol dde (a3t

Cralid) A% i Lgud ool (A1 Coslgant! dads Jidhg radasil| YL @
Ol 13 Le (el dde o o2 A ) o (S o dad
131 Lag Bylucadt 2 By g Jlow 2 5l pn¥ 1 Aaud Jasmiin A il
ST il g Ao U 2 LSLOISe Lol (e el Byt S (il

deas Jolie Aol Solle dadiy Lo deid ey :onelidl Jaud

o (S 5l s gy 51 Liped 05Ss Of Lol pdadiane gag .Cnelill
Jolge 1) dalo) . as poll LS OISAl Alandlg dadll (Ale sl onaisd
S wdde edell LeloiaVly duasddl colgntly 3laih ()5
cJelgall (e Loyl g e Laia Y1 AT
Aot @aidd adiy dedg dapds JSA Lgaas ae OLG T ol S5 14Gg
PP {
(0 s Yo BLENI (o ¥ Adyuall aitaghl e (rralill psgie prnyily
O el Co Al eid) 2 Wged! 3000 alall HUa ¥ ) jlais Y
Olawwtly 2,2%1 (1o adilagh Sl Ao psdl Lului oed! O\ @8y Jsadf
023! I (e deagtl Jlae¥ ! ol Il Balels pgal o delally wlsl
Jlaly degiine dyylaitinl Dilgal 2. cja Hleliwly 2ol Jlals Les o)
e AN Cllall Agatgl Allu ypw 2 Lgha e s3> (Sle Jabloig Lalisne
B9 G Ll HLL Y s B2y Teid! Joad Ledieg .(neagll Jd (pe B!

Sidl Oly Bty dady pgllgel comw M lgein (I (neagll Of ol a8l




aud pmaedl asi-pall a5 dal

l_,JLqJ l‘-:""""‘ L T)

Gl gd) ATl Ing W gt md Sl 2 Y1 I 98 H9Sw (S35l
Lgadlin edaad (o LgiSad 1 BelaSIL alilaghl oia Byla] gomd LB3gga el
(reagll ool Lgilel 0L claghl Lo 3yald Ldi (po AL pe adlaghl ola (ya
ot ¢ 2 Al g Lo yrdgiy (neagll Jigel le Lgidadlae 2. Jioilly
SY AV gy elagh adalian @ Soid! Of G oY 13l (ST L LagaLis

SOl cow
253139 Oloway Uit dga podl G A puall adlagh Lo (el 593 Sb s
Bade Adaa’ O Loug (e Adaid Glal (pide Oledall 148 O pud S
el dasd py Saidl pgdy pe¥ 1 389 o (Lan¥ (i Less) Ly
Aodls (pauiad g pual) ailagll Ao nelidl Hou pgdd (3 Agad) Old (IS Lyg
claghl e diyud puc dliane 2. it dadu Jl 2 (Lo as () Saidf adilag
Orelidl pllad Zacds Lasasd Aoudly dogyrd (339 (neagl! olad aiblelsadls

2 uall




s gl all 250U

N ol gy
.'.,st—l——*—-;y\\‘ St r__L.;h 8550
- HANH ). PRRPPOTED= 5N | PN Pg—

e e Wt
Foomourc ws0”

oylait) Tl Joad aladf HLb¥) ) @) JS!

plasl! Fa¥ 3L pilaght luan

sdidpall ailagl! e Srnelit) Sy seo. 1
Wle 3L ¢ lag)1 S Leud adatian ¥ OYL> Ll Old BHLa! Ciiw Less
Wldl old (a2 Lo S2lu Lg je o8 Wl gl (BN JSdag . (neagll olod
Sl () ABLs| g (pe gl lgel Balels osDMas olady Al alel SSLd) (98w
D9 2 (95w Solcd! (T Wlndl ol 2. Ciiomy Lo (309 - dcald 909 (Ao lina ol
o Sl ST 0lb pseall dng ey CLalUYI 0 prasny slagll (e janall 1] o3l
91 MM (6355 B 1 Hlolidl (e Banaie p153Y Ay je ial Ylox| Adlo Aunwe
23901 e (palilt plis puingd LALES 1) s s 1adg dialle Cilagaus Agalye

ST Dy (] ABLs| 4Byl

Lapa il iSlall o VY BN ol 0 YEOA e diagal aleaci®Y| s
EAIVEVEY @ faSh_ oo SE_ v eV B

Saudi Economic Association-P.0.Box 2459, Riyadh 11451-Saudi Arabia

® 4574141 - Telex: 401019 KSU S - Fax : 4674142



125 pmardl Epall AL
Gl 8,05,

Soudl (Sewn Ao AT ol *

BydB ade Aoucd Yles) Llalall ois Ly solei¥! ylolie
Aoyl ald S J1ga¥) (e o 2ra il o Sl
dulew S ZLgBls due wlwl Andd Dt ola Loy
daody A Gl Goiwd 385 Clads) (98 Arawgs (o158
Yo ] Jlea¥ avin Aantf jloliall gi nusd Satly

2 Sl Belass pue A Yien) Laliy Alprd! bl
Ay Leiiu ¥ il Ll | (g el gt (yo il L ! (o 4331910
wililes 3yla) 2. Soid! Blad) A Laly sadaddd) Hlolsd|
Ol 3 i dls (a1 sladalt ilg dgaydg 83ass dayytay
Al ol @BLad ) duajtl

ol (e 5T £1530

0]

0]

1 ASH i8N (I pladl| Gyiuue e AW Holindf

e1al & Ay b Am o Lo) AW Slay¥ i Lads aditl Cile)Y!
Aond gl ALl Aawlecall s lla ] Hms of (Mlom) ALt Ooleaul

calat @S
dde Comuol M1 AU FLEsY Amcd (Al Ole)¥ (gode
sLaid) I slatBl (pe AW Aey¥ I JLEDI OLa AS Olelladt
Oawwsn adg .financial contagion Lugale fyoi ol i
aaiie L g™l Blaw¥l Ae)i 2 WS (Goadl Wls

AaY Legd) Jaal Wis 2 i ks LAl Sluawdd!

o

0]




L5 prrdl Zy ] 3SLL
W ol
e TP [ T N
e T " ¥ {

..;'_'_A:'f’v';;, mgnal MUl 18 ylo

Oleldadl wigs Bale 1aa Old aLaid¥l Jils Zd) Slaclt!

5N 211 1B Lo (6,51 AW Olewwdh (pe A

e Adle Waji Gam Lo Gyl Oluwhe Jid o) I plladll 2 5 s
Yloa] sLaTBY g I pLaGN G giue

:didpal) pilogt e cnalit glail 1.y
e el Q0T ) A bt Licd agl) pbolat) OYlainly Bglat) Jb 2
SLatBYS Bgy5 ALy Clawlly 31,0Y1 59,5 Jidd Lgigss adpall ailagl!
e A3lal Ollalud) o) Aalione Olga gl Oldd Glaill 10D ey . JwolSILs
1§35 43 S Slay¥ 1 ols ao Jolaid| Jlis 2alisne Jga 2 AU Olellagl
ol pali (JSadg (neagll olxd Leilel by £lagh (e gid) 5)ud pue
b Le Clga gl
PENPUIRN Pkl (P NVER (S PRV SYVRQNEL PRV E SIwAL gl 241 (PRe JU [
Lo Sl el Jl> 2. gl gl e (neagl! Jga (raad Y Lgh
Lodie @lltl ols 2.9 :pglgls Ao Joamtl 2 adg¥) (ncagtl o ©®
cle Jpamll doglgl (neagl! miey alladl Ol b Sin pulay
L il 2 pecin gid! 18y - e bat| Agd ol G egilaius
Implicit Deposit — aayatl adlagh Ao eall cpolut o
Jlgal ZagSmdl peund gl 1o eeus :lNSUrance System

' Deposit Insurance: A survey of actual and best practices, IMF working paper

10




L5 prrdl Zy ] 3SLL
§\ sbeay,
e TP [ T N
e T " ¥ {

..;'A:'fV';;, mgnal MUl 18 ylo

Anpday Wigaye JSlugll ady) Adas pé JSlwg I (pe (peagt
25 (§550,0) S Gaple (e S5 (S il ola (rag (ATLt!
rssie Al Lignye pud (Al (o goll1 1oy ALBISH Al gacall
Sl Y pewd ¥ dagStl O ol 8l e @SLS ix\.a,g LS9 (ylas
o gl CaBge C2dT W Bale CilegSamdl Old (Jlondl Zardayy MY L
Bl Aalgd 2 (idolgl) adlag JUad 03 ) AIWI SlayY)
Explicit Deposit  zayatl adlagh le mipall (polit) ©
uwde @l Sla s Al sia 2.9 :INSUraNce System
209Y1 92 £ 1089 . aresge ol aSLel3iILs £laglt Sl Glouds (g

W ol drgus dl3S I 2 L yisa¥,

Y. g

¢ &dpalf pdlsgl! e ol Sy peo. 1P
(I pLadl| AlSing sLatd¥) dacdal Lady aalidl Ol o suaid
2l Aty Bdlpd paaill acidall (J) AL (LI ZLIEIYY (Gytauns

L Oy el T 5o Yo | LS

:Safety Net aaiselt Gle¥i asia Fliad pwgs : Jo¥1 58l YY)
o Leilaciond Tolemd| (e CBlEn Hud Olad o) Ylan! SlegSomll 4o
Obe¥ (e jad Llef Olad 2 ealud ddlwwie Cledad sluy) MU
Dilasd! OISCd awgly adlad alisdiy . wbiwlly (3Lalid¥ 1y Lolain Y

Lon@ | OIsLaiBY| 2 o1ai Jually Ladais yi&ai Lgdl 3] (g Wgs e

.Explicit Deposit Insurance e sl ekl 58 2 poaall wilasll Ao alils a2 guaial) 2
11




205 pranll iyl 261
e L P T

2 Ole¥l Old ywlie aduai Sy deld! Oislaid¥WlL Aijlae
rr LeSm Aenit | Olaluaid Y|
:LgiligSe 3,01 (pag soladn M1 OLa¥I A @
Ao LaT | Aolaily elain ¥l (lacall Actasi O
all Yleat! dekani O
AN Gyl (A Sleda il g Silwbend! O
Wladf Slinsgas O
rpubat! le¥I ASs @
glaatidetasi O
O ¥ (5501 detaii O
il pllas Lo lyd S Aoyt duluad! O
A Ole¥ I aS s o
adyall adlagl e (relid) detasi O
2 pall plaid) e 218,19 B ,a¥ i dalasi O
:lender of last resort function " .1 aMu jo1,8)" O
SrEl Sid) Ll S OLdY WS e ey
2 slgw 2pall plad) 20 Dordl Ggiwn Hl i Oloat
cJuglatt of sl sl
(P (HINR a1 Jo yemaid I (RN Ole¥) CISs @
S g Sy
i 2,1 adlag e Aadlmbl (rewad AdT alswl OB GUall 108 (yeg
eiel! QLAY IS 2 Lpaga [pucic

12




aud gmadlasiall 45 0.l
W alesEy

JJ./ T "‘-.-__f Gl 8,05,

. A PSS s gtatt I 2 olon

Jigai Jial @llall midly awy slb) adg (of] dalodl s AL 5,8 LY YY
AL ol HIAT (pe Cneaghl
Lot 7 Al CaBge Cadi o Lgiacday GlogSmdl (sld (3yLa¥ ! Cliew
T.J.n.n laiis IS e ¥ 10D O jid . oidol gl Jlgei (e S Sley¥ I JLG
540 gao (jo Sl (Dla)¥ I ois Jie gody Jl> 2 OlegSdl (Sl
Lo alaY Lo lgall sluyl OB (ILILy I SLe)¥I Codigiy Bl
L Bs Lam L1 Lol IS neagl! Jgal Zulost
Ol Lago Lgio ;a0 ¥ Aa.Ga Comisi oMei Lgd| HLatl Jolatl of =i Wy
i) Uasnll molgh juomll St L ST gladl oi sLaid¥ ¢)a]
Saidl 2 udy -3 placdl e Aayll ol e Sl Led (651a¥ 1

..... G0 gl Aoy Hlolst 0ls (pe las @

o8 Haalil) AAWS olsdl Olad e aesst! doles BN 5 dl L YYF
;oL sy

Bylovill Zalaie 2 cliae¥1 Joull pren e Lal3ill W) ZLEYI sl
i slac¥ Joudl SOl Oy > cAulie rolaeg Obighuues Adlalf
LY e djer Aayile Comidl (Y1 Lgd LYl (o A (Gokees
Liasl 431 W) a3l (po ikl dne cubomy W) LAY Ol JLondl Zabag
Sty Lghgio Tl 2 L LA s peiy WL SLay¥1 BLak aeesyld 3oL B0

A (Ggetal gl pggall (s

13




L5 prrdl Zy ] 3SLL
W ol
e TP [ T N
e T " ¥ {

..;'_'_A:'f’v';;, mgnal MUl 18 ylo

4Bl Olags (pe (ol dolas saslyd ) ol LYY

Al Hleiiw¥) Ol wai (S pladll 2 cawwdl) Hleiiwd! Lies
AL e AW O3 e O1d Lagasy ALALIT Blowl 2 duols
Lao AL Oleladl 2 2udLX) Sis (o dajs 0y9cbs 109 . Blgwd | U5 2
Lgs 35y 4B 1aag Hlolant) Afle Aadhi & Logill Oluwill oigs b o
3o LasILs W ylolina 3)13] (po (B @f Jl 2 JLiall dncas 2 Joidd
obie Tamy oo (neagll Jigel adgs 18 Callall Aulgd 2 Iy aaydI
Comuol Joad| (Lo (5T dga (109 - Lgas Jolaid) 2. 5,10¥1 Jddg dudld
Clalyilly Adlall Byloid| Relaie (pilsal Lidg Algs 7 2 Lgilodd auid
18 ) plolnell Ausye Aodn§ STgin 2 cneagll (oo Jas 1y . Lgiliae]
AV A9l 2 Sl ol

200 jolatiely I gladll yya%wl jajad dranl syualintl 5l . Y¥0
AL Sy (o Gl ($aluatiB¥ 290 3
9odl Oljame uai digso slaid@W) 2 lﬂga.a 129: AL gLzl yles
ddee Blad aiwsd Cals (aaT A Acwlu¥l Jolgatl asig (Salais ¥
290 Baled Adlie BLE ey W plladlla Sodd ) dals| . zLoYI
CAllall dolgd 2. 51 siay . HleliwWly HLaaY| adlis masiy Ol
bl Ggin (g SLaiBY 2 ASY Cllall (Gotun (Ao paitly gad
G Glubead) 8 g (o @5 1 3131 8 I pladll o] Less
S pladll Les e 48 330 7 Old JILSL... deuall) OlalaidY) 2

L SLaTEY | gt e Byl Ao Silag Lgh (398w

14




L5 prrdl Zy ] 3SLL
W ol
e TP [ T N
e T " ¥ {

..;'_'_A:'f’v';;, mgnal MUl 18 ylo

IS (e (AW 0w ja5ad 2 ddyall adlagh Ao (nalid) y9s Silag
Sl dadd HHdiwl Oled daw e Obiaall U b1 (olial

Lol (6 Hleiliw Y BLaAY g ol S,é}lglui“

12 puall pUadll 2 5o LaSTlg AwdLAN jpad :gusladl 5 ) .Y,

B petSI1 gl aa Jolaidll I Olawwilly 31,0%1 dsiy Aoslall pling¥i 2
alai b:.\;. IS 4313 s sy Glolaell Al ,e 31 Lol pgis 13l
o Al 0B 2Bl Wl 2 d3i (o STh ) cadsl B prat) &g o L)
JAaN Binye Lglamy 109 (LEAN (yo Lagh ded AILAI dadonl) 1) g
Gudsd Jalde 2 LIt dgalge e 5)lal) g5 Wgidl dudlie 2
cer A Latf 51 gat

:dd pucal) 2ilsgt (e S L) poilms. 1. £
Ao L) Obedid) yaas Adyal) alilagh le (elidl comliay O pacdal! (ro
Srw Lesa) Joadl s ylad 2 Slodautl ola Gy aBy . 43l g dihus (e
lgre Jolailly AJISEYW! oid ) slall com Glaill 142 (yag (Lo
Al patl adlagh le (elid) AU i Lo Wi Lgas Jolail) cion jilaness
sy Lo judlond o 3yl (pa9
:(Moral Hazard) aajlsti 2 aatldf deas .¥,¢,)
Crolld) Oleds (yo 0 pisa @dyall adlagh Ao (nalid) O sldtiel Sgun
B ya Ol Blesl o Les sl il "ade (o3tl' Jams «5,a¥!
Adle Oluyles 2 (oe3tl Saio pgds Ol L die bl Jamiliu "ol

15




aud gmadlasiall 45 0.l

l_‘JLqJ I..,L.-..'u L T)

iy (e Caasl Jass "2 all (nelidl allay" Ol die 1aliie! ol

O uaall Gl AJISAY! oia dgalsly . Jdal Wls 2 bbbl ols

ABjlmbl 2 ARILAS el Clad oo e (e il aelud S O

DRY

by Lo Lging

fotilows L,.\é, 1294 Ldjyall adhagll Ao (el "Olawie" pe
sl yolal Seldl g8 e e BLAM Wasd) Olalll
FUNESY

dasogoy dwolsd) Olay,dil) ae "ad)latl 2 AaILA) dead" day)
PR (LA A |

ST gladl (o g 18 GLA| Jl 2 AGLasl Gile |y ¥ 3L5)
Aasty 2yl (elid) allad fpeis Aoy avall julall asg
el dawd dasyso (alad) 102 jop OWLais) o Julaitls
4L aisk-adjusted premium st ggiwe premium
1 Cblusd) Zacdey Adaiil Glats G @51 Add pulae

:adverse selection gbisd Las

ARA

gl e (nelldl Lgd (950 I Olslaid¥) 2 5,aliall ol aa gl

z

(Lgidlee adilag e (nalidls Adlall Hlolatl Ol L gid aghls Corm «Lyylis

Lgidas adlag (Ao (relidl pue 2O Hlolitl Gy g HUSD B leo

e Jolaldl () a8 5 ud Coos T Ldols HLAS | Wl gy 0j9ub 1y

S5l jliiely Lgsd ol Sgiumas ¢ 3] Ladgs Lgadlsg e ral!

16

& g




aud gmadl ai-pall a5l

l_,JLqJ P"'I"""I" L T)

A dliasll sis dgilady .adle ,bolae Ofd Lgailyyg le odll i
Lo t30) 2l cpalidt Jan oF) e 9ol ol

P WL PH PV {

@YAYY— 14Y4 5 Al M LS e ¥ SLaiBYL edaall s Cavae Loie
Balgdes ruolall (S ad Jid Lo Llsiel ,Sope¥! 2 puall plladll axls
Ve VAY e el aad L (LS0L ) At S0 e ¥ (35,8 Sl dadlowe
Alalal) A ya ¥ GIoidl (po EY aBlgs aVAYY— 214Y4 (p duda) t.«s.l,.aa \&u
dgalgn e Waidl 5)ud ane L Jiedd (Jaall 148 dauo (o Lei ETIRY
et el I 98 pe¥ ! §ya Lodiad L gllgal Balaliuly Lgidlee Oldb
Eoln jome ) WBLD) (ugl MAD @uddS e el 5yud auay |gens (ugl gl
odall S5 Aga gl 093 £1a1 (pe (A 1yall oLl N

2 jall neld) aso,a” sliol 51,8 juw mudaal! slwSUY 3,3 Al 2.

... Federal Deposit Insurance Corporation’ 31yuatt

3 Friedman Milton, and Schwarz Anna, “A Monetary History of the United States, 1976-1960”
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* “Notwithstanding any other provisions of the Agreement, a Member shall not be prevented from
taking measures for prudential reasons, including for the protection of investors, depositors, policy
holders or persons to whom a fiduciary duty is owed by a financial service supplier, or to ensure the
integrity and stability of the financial system. Where such measures do not conform with the
provisions of the Agreement, they shall not be used as a means of avoiding the Member's commitments
or obligations under the Agreement.” Source: GATS, ANNEX ON FINANCIAL SERVICES, article
2.a)

> “The regulatory regime for foreign bank branches is still being developed, but would be in line with
commonly accepted international practice. For example, in determining capital adequacy, the parent
bank's capital would be relied on. The specific capital requirement for a foreign bank branch would
differ depending on its business plans in the Kingdom, which could include the full scope of business
allowed to a Saudi bank. All liquidity or other requirements would be applied to a foreign bank branch,
Saudi national or a joint venture bank in a non-discriminatory basis, taking into account different
requirements for the different legal forms of business.” WPR ....
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