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3 Friedman Milton, and Schwarz Anna, “A Monetary History of the United States, 1976-1960” 
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4 “Notwithstanding any other provisions of the Agreement, a Member shall not be prevented from 
taking measures for prudential reasons, including for the protection of investors, depositors, policy 
holders or persons to whom a fiduciary duty is owed by a financial service supplier, or to ensure the 
integrity and stability of the financial system.  Where such measures do not conform with the 
provisions of the Agreement, they shall not be used as a means of avoiding the Member's commitments 
or obligations under the Agreement.” Source: GATS, ANNEX ON FINANCIAL SERVICES, article 
2.a) 
5 “The regulatory regime for foreign bank branches is still being developed, but would be in line with 
commonly accepted international practice. For example, in determining capital adequacy, the parent 
bank's capital would be relied on. The specific capital requirement for a foreign bank branch would 
differ depending on its business plans in the Kingdom, which could include the full scope of business 
allowed to a Saudi bank. All liquidity or other requirements would be applied to a foreign bank branch, 
Saudi national or a joint venture bank in a non-discriminatory basis, taking into account different 
requirements for the different legal forms of business.” WPR …. 
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